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SECTION I 


GENERAL 


TO 


Pir/L«gjitlcs 


from: legislative counsel 

OFFICE OF GENERAL COUNSEL^ 


THE ATTACHED BILL, WHICH HAS BEEN INTRODUCED INTO CONGRESS. IS: 



SENT TO YOU FOR INFORMATION ONLY. 


A BILL ON WHICH FAVORABLE CONGRESSIONAL ACTION 


I S 


v 

I is NOT PREDICTED. 


YYY 

SENT FOR YOUR COMMENT AS TO WHETHER IT IS OF INTEREST TO CIA ACTIVITIES. AND WHETHER 
FURTHER ACTION BY THIS OFFICE IS NECESSARY OR DESIRED. 

P IT IS REQUESTED THAT COMMENTS CONCERNING THIS LEGISLATION BE FORWARDED. THROUGH j 
|_XPPi?OPi?IAr£; CHANNELS , TO THIS OFFICE. BY -_J 


SECTION II 


TO : LEGISLATIVE COUNSEL 

OFFICE OF GENERAL COUNSEL 


COMME NTS ( From Orig inal Addr essee) 

FROM: 


1. The enactment of H.R. 8710 would amend the Armed Services Procurement 
Act of 19^7 in several particulars. While it would increase the scope of 
certain negotiation authorities by raising the $1000 limitation contained in 

^Section 2 (c) (3) to $2500 and by permitting the procurement of non-perishable 
subsistence items as well as perishable under Section 2 (c)(9), it would 
restrict the authority to procure by negotiation during periods of national 
emergency under Section 2 (c)(l), to those emergencies declared by the Congress. 

It is this part of the proposal that has some relationship to this Agency. 

2. Under the provisions of Section 3(a) of the CIA Act of 19^9 > this 

Agency has the authorities set forth in Section 2 (c) (l) (2) (3) W (5) (6) (10) 
(12)(15)(17), and Sections 3> 5> 6 and 10 of the Armed Services Procurement 

Act. Under the present Section 2 (c)( 1 ) procurement may be effected by negotiation 

\ during a "period of a national emergency declared by the President or the Congress"! 

\H. R. 8710 would strike "Ty the President 7^ * 

3. The vast majority of Agency procurement is effected under Section 2(e) 

(10) (impracticable to secure competition) of the Armed Services Procurement Act 
or Section 10 of the CIA Act. Only in a few isolated cases has recourse aeen 
made to Section 2 (c)(1). While the Agency would naturally be reluctant io have 
this "reserve authority" as presently contained in Section 2(c)(1) so drastically 
curtailed as is now proposed, in as much as it has been only of minor significance 
plus the fact that the Agency would continue to have other authorities which 
seem to be better suited for its purposes, it would appear that no meritorious 
objection to the enactment of H.R. 8710 could be presented. 
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